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CONDENSED CONSOLIDATED INCOME STATEMENT 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2006 

 

 Note 31.12.2006 31.12.2005 

  $ $ 

Income from investment portfolio                                                      2a 27,019 (973)

Income from trading portfolio                                                            2b 37,049 -

Income from deposits                                                                       2c 7,253 289

Share of net profit of associated company  112,021 57,599

Other income                                                                                2d 5,622 -

Total income from ordinary activities  188,964 56,915

Administration expenses  29,409 130

Borrowing costs expense  4,030 -

Foreign exchange loss  269 -

Listing fees  2,914 -

Operating profit before income tax  152,342 56,785

Income tax expense/(credit)  (5,880) (283)

Operating profit after income tax   158,222 57,068

Profit/(Loss) attributable to minority equity interest  3,783 -

Profit attributable to members of the company  154,439 57,068

  

Overall Operations  

Basic earnings per share (cents per share)  11.28 7.23

Diluted earnings per share (cents per share)  11.28 7.23

  

The accompanying notes form part of these financial statements. 
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CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2006 

 

 Note 31.12.2006 30.06.2006 

  $ $ 

ASSETS    

CURRENT ASSETS    

Cash and cash equivalents 82,798 282,902

Receivables 19,695 16,910

Trading portfolio 128,486 113,070

Other current assets 2,897 -

TOTAL CURRENT ASSETS 233,876 412,882

NON-CURRENT ASSETS 

Investment portfolio 917,290 678,398

Investments in associates accounted for using the equity method 666,452 564,023

Deferred tax assets 22,292 20,636

TOTAL NON-CURRENT ASSSETS 1,606,034 1,263,057

TOTAL ASSETS 1,839,910 1,675,939

CURRENT LIABILITIES 

Trade and other payables 101,002 50,093

Short-term borrowings 86,329 135,850

Current tax liabilities - -

TOTAL CURRENT LIABILITIES 187,331 185,943

NON-CURRENT LIABILITIES 

Deferred tax liabilities 14,856 18,161

TOTAL NON-CURRENT LIABILITIES 14,856 18,161

TOTAL LIABILITIES 202,187 204,104

NET ASSETS 1,637,723 1,471,835

EQUITY 

Issued capital 787,997 794,576

Reserves 68,720 31,880

Retained earnings 656,538 516,556

Parent interest 1,513,255 1,343,012

Minority equity interest 124,468 128,823

TOTAL EQUITY 1,637,723 1,471,835

 

 

The accompanying notes form part of these financial statements. 
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2006 

 

 Note $ $ $ $ $ 

  

Issued 

Capital 

Asset 

Revaluation 

Reserve 

Capital 

Profits 

Reserve 

Retained 

Profits Total 

Balance at 1 July 2005 252,973 106,233 972 292,849 653,027

Shares issued during the year - - - - -

Profit for the year - - - 57,068 57,068

Revaluation of non current assets (net 

of tax -

 

(99,525) - - (99,525)

Balance at 31 December 2005 252,973 6,708 972 349,917 610,570

  

Balance at 1 July 2006 794,576 3,353 28,527 516,556 1,343,012

Shares issued during the year - - - - -

Transaction costs (6,579) - - - (6,579)

Profit for the year - - - 154,439 154,439

Revaluation of non current assets (net 

of tax) -

 

22,382 - - 22,382

Transfer from retained profits to 

reserves - - 14,486 (14,486)

-

Transfer to retained profits from 

reserves - - (28) 28

-

Balance at 31 December 2006 787,997 25,735 42,985 656,537 1,513,254

 

 

The accompanying notes form part of these financial statements. 
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2006 

  

 31.12.2006 31.12.2005 

 $ $ 

CASH FLOWS FROM OPERATING ACTIVITIES  

Sales from trading portfolio 99,303 -

Purchases for trading portfolio (72,670) -

Dividends received  1,266 -

Interest received  5,136 288

Commissions Received 2,591 -

Other receipts 1,693 -

 37,319 288

Administration expenses (23,861) (342)

Bank charges (273) -

Borrowing costs (3,745) -

Other payments (604) -

 Net cash provided by (used in) operating activities 8,836 (54)

  

CASH FLOWS FROM INVESTING ACTIVITIES  

Sales from investment portfolio 160,449 -

Purchases for investment portfolio (364,733) -

Acquisition of subsidiary net of cash acquired - -

Net cash provided by (used in) investing activities (204,284) -

  

CASH FLOWS FROM FINANCING ACTIVITIES  -

Initial public offer costs (6,579) (2,010)

Proceeds from borrowings  194,608 -

Repayment of borrowings (192,425) -

Net cash provided by (used in) financing activities (4,396) (2,010)

  

Net increase in cash held (199,844) (2,064)

Cash at beginning of period  282,642 14,243

Cash at end of period 82,798 12,179
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NOTES TO THE CONDENSED CONSOLDIATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2006 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

This general purpose half-year financial report has been prepared in accordance with Accounting Standard 

AASB 134 Interim Financial Reporting and the Corporations Act 2001. 

The interim financial report does not include all the notes of the type normally included in an annual 

financial report. This report should be read in conjunction with the 2006 Annual Report and public 

announcements made by the Company during the half-year, in accordance with the continuous disclosure 

requirements of the Corporations Act 2001. 

Basis of Preparation 

The accounting policies and methods for compilation adopted in the preparation of the half-year financial 

report are consistent with those adopted and disclosed in the Company’s 2006 Annual Financial Report for 

the year ended 30 June 2006 

 

NOTE 2: REVENUE  31.12.06 

$ 

31.12.05 

$ 

a. Income from Investment Portfolio    

— dividends received   15.720 127 

— trust distributions received   1,053 - 

— net realised gains/(losses)  14,446 - 

— net unrealised fair value gain/(loss)  (4,200) (1,100) 

Total Income from Investment Portfolio  27,019 (973) 

    

b. Income from Trading Portfolio   

— sales revenue  94,303 - 

— cost of sales  57,254 - 

— net gains/(losses) from trading portfolio sales  37,049 - 

— dividends received  - - 

— trust distributions received  - - 

Total Income from trading portfolio  37,049 - 

    

c. Income from Deposits   

— interest received  7,253 289 

Total income from deposits  7,253 289 

    

d. Other Income   

— commissions received  5,389 - 

— dividends from associated companies  - - 

— gain on acquisition  233 - 

— trust distributions from controlled entities  - - 

Total other income   5,622 - 
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NOTES TO THE CONDENSED CONSOLDIATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2006 

NOTE 3: DIVIDENDS 31.12.06 

$ 

31.12.05 

$ 

Dividends Paid or Declared   

There were no dividends paid or declared in the period. - -

  

   

NOTE 4: ISSUED CAPITAL 

Movements in Issued Capital of the Company during the half-year were as follows: 

Date Details A Ordinary 

Shares 

B Ordinary 

Shares

C Ordinary 

Shares 

Issued 

Capital $

01/07/2006 Opening balance 579,358 540,128 250,000 794,576

06/07/2006 Transaction costs relating to shares 

issues - - - (6,579)

31/12/2006 Balance 579,358 540,128 250,000 787,997

  

All ordinary shares rank equally inter se for all purposes of participation in profits or capital of the 

Company. 

A Ordinary shares confer on their holder the right to receive notices, reports and accounts and to attend 

and speak, but not to vote at general meetings of the Company. 

B Ordinary shares confer on their holder the right to receive notices, reports and accounts and to attend 

and speak and vote at general meetings of the Company. 

C Ordinary shares confer on their holder the right to receive notices, reports and accounts and to attend 

and speak and vote at general meetings of the Company and the right to convert one C Ordinary share 

into one B Ordinary share by notice in writing to the Company. 

a. Options 

On 27 April 2006 the Company granted 679,358 Series 1 Options. A Series 1 Option entitles the holder 

upon payment of the exercise price of $1.25 to 1 A Ordinary share. Series 1 Options may be exercised at 

any time up to 10 December 2008 (inclusive) but not thereafter. As at the reporting date none of the 

options had been exercised. 

On 27 April 2006 the Company granted 339,679 Series 2 Options. A Series 2 Option entitles the holder 

upon the payment of the exercise price of $2.50 to 1 A Ordinary share. Series 2 Options may be exercised 

at any time up to 10 December 2010 (inclusive) but not thereafter. As at the reporting date none of the 

options had been exercised. 

On 27 April 2006 the Company granted 339,679 Series 3 Options. A Series 3 Option entitles the holder 

upon the payment of the exercise price of $5.00 to 1 A Ordinary share. Series 3 Options may be exercised 

at any time up to 10 December 2015 (inclusive) but not thereafter. As at the reporting date none of the 

options had been exercised. 

At 31 December 2006 there were 1,358,716 (2005: 0) unissued A Ordinary shares for which options were 

outstanding. The options carry no rights to dividends and no voting rights.  
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NOTES TO THE CONDENSED CONSOLDIATED FINANCIAL STATEMENTS 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2006 

NOTE 5: SEGMENT REPORTING 

Pritchard Equity Limited and its controlled entities carry on business of a strategic investment company 

and stockbroking solely within Australia. 

 

2006 Investments Stockbroking Total 

Revenue 76,943 112,021 188,964 

Results 42,418 112,021 154,439 

Assets 1,173,458 666,452 1,839,910 

    

2005 Investments Stockbroking Total 

Revenue (684) 57,599 56,915 

Results (531) 57,599 57,068 

Assets 166,089 463,258 629,347 

 

NOTE 6: CONTINGENT LIABILITIES 

At balance date Directors are not aware of any material contingent liabilities than those already disclosed 

elsewhere in the financial report. 

 

NOTE 7: EVENTS SUBSEQUENT TO REPORTING DATE 

Since 31 December 2006 to the date of this report there has been no event of which the Directors are 

aware which has had a material effect on the Group or its financial position. 
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CORPORATE DIRECTORY 

 

Directors 

Steven Shane Pritchard – Executive Chairman 

Enzo Pirillo 

Gordon Bradley Elkington 

 

Secretary 

Enzo Pirillo 

 

Principal Place of Business and Registered 

Office 

10 Murray Street 

Hamilton  NSW  2303 

Telephone (02) 4920 2877 

Facsimile (02) 4920 2878 

 

Accountants 

Rees Pritchard Pty. Limited 

10 Murray Street 

Hamilton  NSW  2303 

Telephone (02) 4920 2877 

Facsimile (02) 4920 2878 

 

Auditors 

Forsythes 

175 Scott Street 

Newcastle NSW  2300 

Telephone (02) 4926 2699 

Facsimile (02) 4929 1435 

 

Solicitors 

Baker & McKenzie 

Level 27, AMP Centre 

50 Bridge Street 

Sydney  NSW  1223 

Telephone (02) 9225 0200 

Facsimile (02) 9225 1595 

 

Share Registry 

Newcastle Capital Markets Registries Pty. 

Limited 

10 Murray Street 

Hamilton  NSW  2303 

Telephone (02) 4920 2877 

Facsimile (02) 4920 2878 

 

Stockbroker & Nominated Advisers 

Pritchard & Partners Pty. Limited 

10 Murray Street 

Hamilton  NSW  2303 

Telephone (02) 4920 2877 

Facsimile (02) 4920 2878 

 

Stockbroker 

Cameron Stockbrokers Limited 

Level 5 

10 Spring Street 

Sydney  NSW  2000 

Telephone (02) 8225 5100 

Facsimile (02) 9232 7272 
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