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CONDENSED CONSOLIDATED STATEMENT OF PROFIT & LOSS AND OTHER COMPREHENSIVE 

INCOME FOR THE HALF YEAR ENDED 31 DECEMBER 2012 

 

 Note 31.12.2012 31.12.2011 

  $ $ 

Income from investment portfolio                                                      2a 14,300 19,595

Income from trading portfolio                                                            2b 314 (22,361)

Income from deposits                                                                       2c 708 2,342

Income from the provision of services 2d 11,281 14,564

Total income from ordinary activities  26,603 14,140

   

Share of net loss of associated company  116,184 76,180

   

Administration expenses  31,319 34,669

Auditors remuneration  17,044 19,072

Bank charges  651 585

Depreciation expense  745 1,459

Employee expenses  6,452 5,576

Impairment provision  11,235 -

Finance costs  415 2,070

Listing fees  5,047 6,911

Net realised foreign exchange loss  121 7,146

Share registry fees  7,330 3,706

Operating loss before income tax  (169,940) (143,234)

Income tax benefit  6,647 8,839

Operating loss after income tax   (163,293) (134,395)

Profit attributable to non-controlling interest  880 752

Operating loss attributable to members of the company  (162,413) (133,643)

Other comprehensive income   

Other items that will not be subsequently reclassified to profit or 

loss 

  

Net devaluation of non-current assets  (12,687) (59,328)

Net realised gains/(losses) on sale of long-term investments  13,568 (3,151)

Foreign currency translation  29 (1,679)

Total other comprehensive income for the half-year  910 (64,158)

Total comprehensive income for the half-year  (161,503) (197,801)

   

Overall Operations   

Basic earnings per share (cents per share)  (9.87) (8.12)

Diluted earnings per share (cents per share)  (9.87) (8.12)

   

The accompanying notes form part of these condensed financial statements. 
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2012 

 

 Note 31.12.2012 30.06.2012 

  $ $ 

ASSETS    

CURRENT ASSETS    

Cash and cash equivalents 96,992 70,694

Trade and other receivables 57,888 53,639

Trading portfolio 51,673 51,359

Provision for tax 1,711 1,755

TOTAL CURRENT ASSETS 208,264 177,447

NON-CURRENT ASSETS 

Investment portfolio 768,805 830,681

Investments in associates accounted for using the equity method  742,211 858,395

Plant and equipment 1,944 2,689

Deferred tax assets 459,724 445,936

TOTAL NON-CURRENT ASSSETS 1,972,684 2,137,701

TOTAL ASSETS 2,180,948 2,315,148

LIABILITIES 

CURRENT LIABILITIES 

Trade and other payables 95,840 152,157

Borrowings 202,961 105,158

TOTAL CURRENT LIABILITIES 298,801 257,315

NON-CURRENT LIABILITIES 

Borrowings 265,737 265,737

Deferred tax liabilities 569   722

TOTAL NON-CURRENT LIABILITIES 266,306 266,459

TOTAL LIABILITIES 565,107 523,774

NET ASSETS 1,615,841 1,791,374

EQUITY 

Issued capital 4 947,960 947,960

Reserves (114,068) (101,410)

Retained earnings 741,908 900,201

Equity attributable to equity holders of the parent 1,575,800 1,746,751

Minority equity interest 40,041 44,623

TOTAL EQUITY 1,615,841 1,791,374

 

 

 

The accompanying notes form part of these condensed financial statements. 
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

FOR THE HALF YEAR ENDED 31 DECEMBER 2012 

 

       

 

Issued 

capital 

Asset 

revaluation 

reserve 

Capital 

profits 

reserve 

Foreign 

currency 

translation 

reserve 

Retained 

earnings Total 

 $ $ $ $ $ $ 

Balance at 1 July 2011 947,960 (109,622) 58,726 (8,697) 975,883 1,864,250

Loss for the half year - - - - (133,643) (133,643)

Other comprehensive income   

Net revaluation/(devaluation) of non-

current assets - (59,328) - - - (59,328)

Net capital gains for the year - - - - (3,151) (3,151)

Foreign currency exchange reserve - - - (1,679) - (1,679)

Total other comprehensive income - (59,328) - (1,679) (3,151) (64,158)

Total comprehensive income for the 

period - (59,328) - (1,679) (136,794) (197,801)

Transfer to retained earnings from 

reserves - - (3,151) - 3,151 -

Dividends/distributions paid - - - - (9,447) (9,447)

Balance at 31 December 2011 947,960 (168,950) 55,575 (10,376) 832,793 1,657,022

   

Balance at 1 July 2012 947,960 (146,954) 55,473 (9,929) 900,201 1,746,751

Loss for the half year - - - - (162,413) (162,413)

Other comprehensive income   

Net revaluation/(devaluation) of non-

current assets - (12,687) - - - (12,687)

Net capital loss for the year - - - - 13,568 13,568

Foreign currency exchange reserve - - - 29 - 29

Total other comprehensive income - (12,687) - 29 13,568 910

Total comprehensive income for the 

period - (12,687) - 29 (148,845) (161,503)

Dividends/distributions paid - - - - (9,448) (9,448)

Balance at 31 December 2012 947,960 (159,641) 55,473 (9,900) 741,908 1,575,800

 

 

The accompanying notes form part of these condensed financial statements. 
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2012 

  

 31.12.2012 31.12.2011 

 $ $ 

CASH FLOWS FROM OPERATING ACTIVITIES 

Sales from trading portfolio - 4,518

Purchases for trading portfolio - (10,573)

Brokerage received 8,529 7,823

Dividends received  9,199 13,454

Interest received  881 2,447

Distributions received 673 4,916

Other receipts 7,600 11,851

 26,882 34,436

Administration expenses (118,069) (96,896)

Bank charges (610) (585)

Finance costs (414) (2,069)

Income tax paid - (258)

Net cash provided by/ (used in) operating activities (92,211) (65,372)

 

CASH FLOWS FROM INVESTING ACTIVITIES 

Sales from investment portfolio 59,923 9,600

Purchases for investment portfolio - (127,492)

Net cash provided by/ (used in) investing activities 59,923 (117,892)

 

CASH FLOWS FROM FINANCING ACTIVITIES 

Deferred expenditure (618) (2,648)

Dividends/distributions paid (9,448) (9,447)

Proceeds from borrowings  70,228 59,414

Repayment of borrowings (2,090) (15,823)

Net cash provided by financing activities 58,072 31,496

 

Net increase/(decrease) in cash held 25,784 (151,768)

Cash at beginning of period  70,694 237,473

Foreign currency exchange difference 514 (595)

Cash at end of period 96,992 85,110

 

The accompanying notes form part of these condensed financial statements. 
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2012 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of preparation of the Condensed Consolidated Financial Statements 

This general purpose half year financial report has been prepared in accordance with Accounting Standard AASB 

134 Interim Financial Reporting and the Corporations Act 2001.  Compliance with AASB 134 ensures compliance 

with International Financial Reporting Standards IAS 34 Interim Financial Reporting.  

It is recommended that this financial report be read in conjunction with the 2012 Annual Report and any public 

announcements made by the Company during the half year, in accordance with the continuous disclosure 

requirements of the Corporations Act 2001. 

The condensed financial statements have been prepared on the basis of historical cost, except for the revaluation 

of certain non-current assets and financial instruments. Cost is based on the fair values of the consideration given 

in exchange for assets.  All amounts are presented in Australian dollars, unless otherwise noted. 

The accounting policies and methods of computation adopted in the preparation of the half year financial report are 

consistent with those adopted and disclosed in the company’s 2012 annual financial report for the financial year 

ended 30 June 2012, except for the impact of the Standards and Interpretations described below.  These 

accounting policies are consistent with Australian Accounting Standards and with International Financial Reporting 

Standards. 

The Company as adopted all of the new and revised Standards and Interpretations issued by the Australian 

Accounting Standards Board (AASB) that are relevant to their operations and effective for the current reporting 

period. 

New and revised Standards and amendments thereof and Interpretations effective for the current reporting period 

that are relevant to the Company include: 

• Amendments to AASB 1, 7, 101, 112, 120, 121, 132, 133 and 134 as a consequence of AASB 2011-9

‘Amendments to Australian Accounting Standards – Presentation of Items of Other Comprehensive 

Income’ 

The following significant accounting policies have been adopted in the preparation and presentation of the half year 

financial report from 1 July 2012 to 31 December 2012. 

(a) Holdings of Securities 

 (i) Statement of Financial Position classification 

The Consolidated entity has two portfolios of securities, the investment portfolio and the trading 

portfolio.  

The investment portfolio comprises holdings of securities which the directors intend to retain on a 

long-term basis, and has been classified as a non-current asset. 

The trading portfolio comprises holdings of securities held for short term trading purposes and is 

classified as a current asset. 

(ii) Valuation of investments 

Securities, including listed and unlisted shares, notes and options, are initially brought to account at 

cost (including any associated transaction costs) and are continuously carried at fair value. 

 

 Fair value for the purposes of valuing holdings of securities is determined by reference to market 

prices prevailing at balance date, predominantly last sale price, where the securities are traded on an 

organised market.  Where a security is not so traded, its fair value is determined by the Directors. 

(iii) Income from holdings of securities 

Distributions relating to listed securities are recognised as income when those securities are quoted 

ex-distribution basis. Distributions relating to unlisted securities are recognised as income when 

received unless the distributions are capital returns in which case the amount of the distribution is 

treated as an adjustment to the cost base of the securities. 
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2012 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES  

(b)  Excess of current liabilities over current assets 

 At 31 December 2012, the Group’s current liabilities ($298,801) exceed its current assets 
($208,264) by $90,537. Notwithstanding the deficiency, the financial statements have been 
prepared on a going concern basis which contemplates the realisation of assets and the 
extinguishment of liabilities in the ordinary course of business. The directors will realise a portion of 
the Group’s investment portfolio to enable it to meet any debts as and when they fall due and 
payable if required. It is on this basis that the Group has prepared its financial statements on a 
going concern basis. 
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2012 

NOTE 2: REVENUE  31.12.2012 

$ 

31.12.2011 

$ 

a. Income from Investment Portfolio    

— dividends received   11,515 18,270

— trust distributions received   2,785 1,325

Total income from investment portfolio  14,300 19,595

   

b. Income from Trading Portfolio  

— sales revenue  - 4,525

— cost of sales  314 (26,886)

Total income from trading portfolio  314 (22,361)

   

c. Income from Deposits  

— interest received  708 2,342

Total income from deposits  708 2,342

   

d. Income from the provision of services  

— brokerage received  8,529 7,806

— other income received  2,111 6,758

— rent received  641 -

Total other income   11,281 14,564

   

NOTE 3: DIVIDENDS   

Dividends Paid or Declared   

27/09/2011 Preferred Income Equity Securities dividend paid - 9,447

31/12/2011 Preferred Income Equity Securities dividend declared - 9,447

24/09/2012 Preferred Income Equity Securities dividend paid 9,448 -

31/12/2012 Preferred Income Equity Securities dividend declared 9,448 -

 18,896 18,894
 

On 11 March 2013 the directors declared a fully franked interim dividend of $3.50 per share to the holders of 

preferred income equity securities in respect of the half year ended 31 December 2012, to be paid to shareholders 

on 1 April 2013.  This dividend has not been included as a liability in these financial statements. 
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2012 

NOTE 4: ISSUED CAPITAL 

Movements in Issued Capital of the Company during the half year were as follows: 

 

Date 

 

Details 

A Ordinary 

Shares

B Ordinary 

Shares 

Preferred 

Income 

Equity 

Securities

Issued 

Capital $ 

01/07/2012 Opening balance 791,968 854,378 2,699 947,960 

31/12/2012 Closing balance 791,968 854,378 2,699 947,960 

  

All ordinary shares rank equally inter se for all purposes of participation in profits or capital of the Company. 

A Ordinary shares confer on their holder the right to receive notices, reports and accounts and to attend and speak, 

but not to vote at general meetings of the Company. 

B Ordinary shares confer on their holder the right to receive notices, reports and accounts and to attend and speak

and vote at general meetings of the Company. 

The holders of preferred income equity securities are entitled to a cumulative preferential dividend of $10 per 

annum (inclusive of any franking credits that would accrue to an Australian resident shareholder in respect of that 

dividend) accruing at the rate of $5 for each 6 month period (or part of such period) ending on 30 June and 31 

December each year during which the securities are on issue. 

Holders of preferred income equity securities may request the conversion of the securities into A ordinary shares on 

30 November 2013 or on 30 November of any subsequent year by giving written notice to the Company on or 

before 15 November of the year in which the conversion is to take place and the Company may convert preferred 

income equity securities into A ordinary shares at any time by giving 60 days written notice to security holders of the 

date on which the conversion is to take place. 

On conversion, a holding of m preferred income equity securities will be converted into a corresponding holding of n 

= m x 100 x e/(a - i)  A ordinary shares, where  e  is the total number of issued ordinary shares shown in the last 

audited accounts,  a  is the consolidated net assets of the group shown in the last audited accounts, expressed in 

dollars, and  i  is any minority equity interest shown in the last audited accounts, also expressed in dollars. 

Subject to the Corporations Act and the NSX Listing Rules, the Company may redeem preferred income equity 

securities at $100 per security on 31 December 2013 or on 31 December of any subsequent year by giving three 

months written notice to security holders of its intention to redeem the securities. 

On a winding up of the Company or on a reduction of capital a holder of preferred income equity securities will be 

entitled to receive $100 for each security ahead of any payment to the holders of ordinary shares, but has no other 

right to participate in surplus assets. 

  
  

a. Options 

On 27 April 2006 the Company issued 339,679 Series 3 Options.  A Series 3 Option entitles the holder upon the 

payment of the exercise price of $5.00 to 1 A Ordinary share.  Series 3 Options may be exercised at any time up to 

10 December 2015 (inclusive) but not thereafter.  As at the reporting date none of the options had been exercised. 

 

 

 

 

 

 

 

 



PRITCHARD EQUITY LIMITED 

12 

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2012 

NOTE 5: SEGMENT REPORTING 

AASB 8 requires operating segments to be identified on the basis of internal reports about components of the 

Group that are regularly reviewed by the chief operating decision maker in order to allocate resources to the 

segment and to assess its performance. 

Information regarding these segments is presented below.  The accounting policies of the reportable segments 

are the same as the Group’s accounting policies. 

The following is an analysis of the Group’s revenue and results by reportable operating segment for the periods 

under review: 

 

Half year ended 31.12.2012 Investments Financial Services Total 

Revenue 26,603 - 26,603 

Results (46,229) (116,184) (162,413) 

    

Half year ended 31.12.2011 Investments Financial Services Total 

Revenue 14,140 - 14,140 

Results (57,463) (76,180) (133,643) 

The revenue reported above represents revenue generated from external customers. There were no 

intersegment sales during the period. 

    

The following is an analysis of the Group’s assets by reportable operating segment: 

    

31.12.2012 Investments Financial Services Total 

Assets 1,437,026 742,211 2,179,237 

    

30.06.2012 Investments Financial Services Total 

Assets 1,454,998 858,395 2,313,393 

 

NOTE 6: RELATED PARTY TRANSACTIONS  31.12.2012 

$ 

 31.12.2011 

$ 

Transactions with related parties: 

 Expenses paid or payable by the company to: 

 - Accounting fees paid to Rees Pritchard Pty Limited  15,485 15,896

 - Newcastle Capital Markets Registries Pty. Limited for share 

registry costs. 

 7,330 3,706

 - Cameron Stockbrokers Limited for brokerage fees  360 615

 Steven Pritchard and Enzo Pirillo are interested in the above 

transactions as directors and beneficial shareholders. 

 

Transactions between related parties are on normal commercial terms and conditions no more favourable than 

those available to other parties unless otherwise stated. 

 

NOTE 7:  KEY MANAGEMENT PERSONNEL 

Remuneration arrangements of key management personnel are disclosed in the annual financial report. 
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2012 

NOTE 8: CONTINGENT LIABILITIES 

At balance date the Directors are not aware of any material contingent liabilities other than those already disclosed 

elsewhere in the financial report. 

 

NOTE 9: EVENTS SUBSEQUENT TO REPORTING DATE 

On 11 March 2013 the directors declared a fully franked interim dividend of $3.50 per share to the holders of 

preferred income equity securities in respect of the half year ended 31 December 2012, to be paid to shareholders 

on 1 April 2013.  Since 31 December 2012 to the date of this report there has been no other events specific to the 

consolidated entity of which the Directors are aware which has had a material effect on the consolidated entity or 

its financial position.  
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